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TOE FINANCIAL SITUATION

WaU Street U approaching the end of
the year with A much more cheerful coun-
tenance than it wore a fen weeks and even
a few days ago There is good reason for
the change Things are looking very much
better The speculative atmonphere has
been cleared to a groat extent of the dreams
and nonsense that filled it and while It
would not be fair perhaps to nay that
the character of the etock market has
wholly altered it has undergone such
radical improvement as to justify a
greater degree of optimism regarding its
immediate future at least than has been
possible for a long time Tho flimsy
structure reared by tho mad speculation
which rushed IU work unchecked for months
ant months has toppled down and prices
of securities are now almost exactly where
they were in December 1901 Stocks are
back once more upon a basis of compara-
tive safety Willie there is no doubt of
course that in the last year the value of
the business plants and properties of
the country represented by security shares
ha very greatly increased The critical
observer of financial affairs can therefore
no longer feel that a lower rango of prices
for stocks and speculative bond issues U
inevitable lie Is impelled on the other
hand to the conclusion that higher prices
are much more probable Even those
who hold that our country has in a general
and statistical way passed the cummit-
of Its recent prosperity and has entered
upon a period of gradual contracting credit
and liquidation of speculative ventures can
see that a very marked reaction from the re-

cent extreme depression is entirely order
The position of such observers Is Indeed
simply that whllo the boom is probably
over a socalled waiting period of a year or
moro may naturally Intervene In which the
congestion of trade shall be relieved Its
hoot and extravagance bo moderated and
yet practically M large profits be reaped-
in all carefully conducted and soundly
established lines of business as before

It was the
else that made Wall Street of late a place
of darkness Every one knew that the
business of the country was In splendid
shape The trouble was wholly that the
supply of funds for speculative purposes
ran out That was all but It was enough
Now whether from a feeling of greater
security or the apparent beginning of the
return of funds from the interior of the
country or the Indications that the ab
sorption by the SubTreasury at this centre-
Is about over money has become moro
plentiful Every commission house In tho
financial district can obtain today all tho
money it needs of course paying a good
price for it This welcome condition of af-

fairs may he due In part to the marking
down In prices that has taken place But
tho strength of the present market situa-
tion is that Wall Street was warned In
time and cleaned and purged itself with-
out waiting for the rough hands of a
panic to do the work Hence the ser-
vices of a panic are not now neces-
sary nor la there any but a remote possi-
bility that they will obtrude themselves
The speculation In cereals has gono to pieces
and our delayed exports of wheat and corn
nr going forward Foreigners are buying-
our investment Issues at the prices at
which these are now offered in larger
quantities than Is generally supposed
The sterling exchange market JiM become
very weak though gold exports from this
side will probably occur whenever th rates
for money permanently weaken
There Is of course not the slightest Idea
among substantial financial Interests or
sensible peopl that the muss in Venezuela
will There
has a very wine vimv taken of this
matter by our people It Is fully realized
that the safety of our traditional policy
in regard to foreign colonization In South
America Is not at all threatened by what
has happened and that the foreign Powers
concerned have the utmost and highest
reason for avoid any strain In
their relations with the United States It
is appreciated on tho other hand that this
same country Venezuela has and has hind for
yparsaseries of lawless bankrupt and Irre-
sponsible Governments One revolution
has swept over country after another
at Intervals of a few months destroying
the property of natives of the country
and of foreign residents alike and conducted
by Generals and Dictators whoM sole
thought has been to get enough loot
for themselves out of their operations to
enable them to flee the country and livn-
th rest of their lives In luxury In Europe
The foreign residents and foreign property
owners In Venezuela must for their part
remember the legal maxim of emptor
Thn responsibility is upon them to tak s

duo heed how they build railways and start
businesses In lands where riots and revolu-
tions are the standing order We have had
our own troubles with Venezuela the past
and most p xjple blleve It is time that Castro
and othora of his kind In South America
worn taught to understand that the Govern-
ment of the United States with or without
a Monroe Dtctrlne hits no thought of pro-
tecting them from the consequences of their
plllagnand freebootlng With public opinion
thus formed tho Venezuelan dlfllculty has
probably troubled the stock market all It Is
going to

Trustworthy reports are that the conn
trys holiday trade stimulated hy the cold
weather IK the most prosperous over
known In buslnecs circles the event of
the week was undoubtedly the acqui-
sition by tho United States Steel Corpo-
ration of the Union Steel Company Its
chief competitor Tile output of the latter
company Is 0 rer cent of that of the former
Tho United States Steel Corporation has
thus disposed of Its most formidable rival
while acquiring without tim Imua of Its
own bonds or stork an extremely valuable
property It Is the talk In the iron and
steel trade though no confirmation of the
Idea has come from tho officers of tho
United States Steel Corporation that tho
transaction may obviate the necessity of
expenditures by the United Staton Steel
people for various additions to their
plants contemplated under the much
talkedof stock conversion Hcheme and
thus do away with the chemo altogether
The Jam of traffic In the railroad freight
yards hItS been partially broken A great
share of this trouble has born due to in-

adequate trackage facilities as previously
noted In this column A reason
istho Imperfect methods now In force upon
nearly every great railroad system In the
land In Retting freight trafllo through or
around great cities fn many of these
cltlcn the railroads have contracts with

belt lines nnd hlmllsr local railway cor
poratlonn whose chief function to
In tho foctly and unnecessary rehandling
01 through freight It Is the old story over
lignin of tho middleman Homo day
great genius will do for the railway world
In this country what Mr Rockefeller did
for tho oil business and Mr Morgan for
tho coal trade namely to abolUh the railway
middlemen or at least some of them But
this will lm the task not of a year or two
years but of a generation

One of tho most gratifying Incidents thatlately happened has been the spontaneous
outbreak of common sense In various parts
of the country In tho shape of a demand for
the or material modification of tho
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Sherman AntUTnut lAw It U realized at
last that this law U founded upon a total
misconception of sound political and social
economy and the peculiar needs of this coun-
try and that experience attests the
utterlmpracticabillty and wry great harm
fulness Passed twelve years ago to de-

stroy trusts It has witnessed the largest
development of thorn In the worlds business
history and Its efforts to Impede this natural
and healthy development have been a source
of annoyance and pecuniary Ions to every-
body concerned The fundamental error
In the Sherman law is that It an attempt-
to estop all largo concentrations of capital
regardless of the good or evil
In each Instance bo proved to now from
them Such a theory on which to bare laws
affecting business In this country is absurd
and now that it absurdity Is manifest
why may there not ba a sturdy effort on
the part of publicists and business men
and statesmen to bring the Sherman law
into accord with conditions that exist
Such an effort would do far more good
of the country than those now making
for an ajwet currency It must be ad-

mitted that the bill In this latter direction
which has been favorably reported by tho
Committee on Banking ahd Currency of
the house of Representatives is tar more
conservative than any of Its predecessors
It provides in brief that any national
bank may issue circulating notes in addi-
tion to those already issued under exiting
laws up to aent of the paidup and
unimpaired capital of the bank on payment
of S per cent In gold coin or United States
Ixinds of the amount of the notes issued
into the United States Treasury there to re
main as a guaranty fund The bank taking
out circulation must also pay twice each
year a tax of Jf of 1 per cent upon it and
It must stand ready to redeem Its notes In
gold It Is to bo allowed interest on
its 5 per cent guaranty fund and it gets
the guaranty back of course when the
now circulation la retired Retirement of
circulation can be made at will Holders
of tho new notes are to have a first on
the assets of the bank of issue
bank must retain a reserve against Us
notes just as It now does against its deposits
Many banks would probably not earn to

their present circulation under
conditions Nevertheless

the real object of the bill in question like
that of all asset currency schemes is to al-

low and probably to secure Inflation of the
present circulating medium of the country
As the root of our present financial troubles
is that our moneysupply i already redun-
dant the execution of of theo asset
currency projects would only add to ex-

isting evils A bill tho one just de-

scribed but with the tAx on circulation
placed at so high a figure an under the
German system that no bank of issue would
be tempted to put out notes for the purposo
of promoting speculation would probably
meet with no It would
simply provide a way for wifely and tem-
porarily increasing the resources of finan-
cial institutions in time of
tress
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Robert l r ll waT President
Elbert A HrlniUerhoff VlrePreildent
William n T Kryier Otuhle-
rSaraarlSCampbell Assistant Cashier

John A Stewart

Elbert A ttrlnckerhntf
Chas Smith
Gutsy
Donald Mackar
Robert M Oallaway
Charles D Dicker

K4 ward Holbrook
OrrU K Kldrertg
Joseph W Itarrlman

Chairman of Hoardt S Trmt
Capitalist
Merchant

Oelrlchi Co
Vermilye A Co

President
Rrnwit nros H Co

VP Central Trust C-
nPreirorham MfsjCo-

Eldredie Lewis Co-

llarrlman A Company

ORIIIIAl CHARTEM III

THE
CALLATIN

NATIONAL BANK-
OF THE CITY OF NEW YORK

CAPITAL 11000003S-
UHPLUS AND PROFIT 20000

OFFICERS
BAMlEI WOOLVEBTOX President
ALEXANDEH H STEVBKS Vlcsrretldiat
GEORGE K LEWIS Cashier
HOWELL MANSOX Assistant Cashier

DIRECTORS
ADRIAN ISELIN jr HENRY I BARMY
THOMAS DENNY W EMLEN ROOSEVELT
FREDERIC W STEVENS CHAS A PEABODY

ALEXANDER H STEVENS SAMUEL WOOLVUTON

CHARTERED I7M

Bank of Manhattan Co
40 WALL STREET

Capital 12050000 Surplus 2050000
Stephen Biker

Henry K McHirg VlcePrei
D H Pltrtoa Cashier

W E Trotter Attt Cub

DIRECFORS
Junes Ttlcott Stephen Biker
M C D Borden Hugh D AuebJncloM
John S Kennedr Frederick G Bourne
H ary K MeHirg R W Pterton
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TilE TRUST CO OF AMERICA
HP Broadway New York

NOnTHHEST CORNER UDKIITY STREET

Capital 250000000
Surplus and Undivided Profits 303405046A-

llows Interest on Daily Balanes
subject to check through th New York Clearing House or pay

at sight and on of Deposit
Acts as Trustee Receiver Executor Guardian

Administrator Assignee and Fiscal Agent

ABtlREI I FITCH PrMldent-
1ULLIAH H LEfPP VPretH-
AYMOMJ J CIIATHY Srcj

OFFICERS
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Je Spsldlnr II S Redmond-
A hl et P nicl neorre inurnenin
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